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What  Vision  Will  Be  Reflected 
In  the  New  Federal  Budget? 


Budgets  are  about  visions.  If  the  U.S.  budget  were 
to  reflect  FCNL's  vision,  it  would  include  funding  to 
support: 

■  real  security  for  people  in  this  country  and 
around  the  world; 

■  access  to  food,  shelter,  health  care,  and  basic 
necessities  for  the  most  vulnerable  among  us; 

■  assistance  to  global  neighbors,  in  concert  with 
other  nations  that  can  offer  help;  and 

■  protection  for  the  earth's  climate  and  fragile 
environment. 


aftermath  of  the  2005  hurricanes,  the  budget  elimi¬ 
nates  the  funds  that  were  made  available  in  2006 
for  social  services  and  housing  for  the  Gulf  Coast 
region. 

The  military  budget,  up  $100  billion  from  last  year,  is 
swollen  by  procurement  of  major  weapons  systems. 
The  tools  most  needed  for  real  security — diplo¬ 
matic  relations,  international  cooperation,  support  of 
developing  countries,  answers  to  global  poverty  and 
health  needs — receive  only  a  tiny  fraction  of  the  sup¬ 
port  given  to  military  hardware. 


In  FCNL's  vision,  the  budget  would  be  supported  by 
all  of  us  according  to  our  ability  to  contribute. 

The  Fiscal  Year  2008  (FY08)  Federal  Budget  that 
President  Bush  proposed  to  Congress  on  February  5 
reflects  a  very  different  vision  for  the  country  and 
for  the  world.  It  sets  out  a  vision  of: 

■  heavy  dependence  on  military  hardware  to 
obtain  a  diminished  version  of  security; 

■  substantially  reduced  assistance  to  low  income 
children,  elders,  and  families,  with  little  attention 
to  the  realities  of  deepening  poverty; 

■  minimal  investment  in  cooperative  global  efforts 
to  support  developing  nations,  or  to  respond  to 
local  violence,  health  crises,  famine,  or  natural 
disasters;  and 

■  continued  neglect  of  urgently  needed  initiatives 
to  address  harmful  climate  change. 

The  proposed  budget  would  cut  billions  from  pro¬ 
grams  that  address  the  needs  of  the  most  vulnerable 
people  among  us,  while  providing  more  than  $700 
billion  in  tax  cuts  to  millionaires  over  the  next  ten 
years.  While  150,000  people  are  still  displaced  in  the 


The  proposed  federal  funds  budget  totals  more  than 
$2.1  trillion.  Tax  cuts  enacted  by  Congress,  together 
with  those  proposed  in  the  president's  budget,  will 
squeeze  federal  income  down  to  about  $1.6  trillion 
in  2008,  leaving  a  deficit  of  $533  billion. 

Congress  will  decide  this  spring  on  the  shape  of  this 
budget.  The  major  decisions  about  the  budget  reso¬ 
lution  will  constrain  all  other  spending  decisions. 
FCNL  is  urging  Congress  to  cut  military  spending 
and  roll  back  tax  cuts  for  the  wealthy  in  order  to 
provide  real  security  for  people  here  at  home  and 
around  the  world.  ■ 


A  1  0/  That's  approximately  the 
A  Jl  / 0  portion  of  your  2006  income 
taxes  going  to  pay  for  the  military,  including 
the  cost  of  past  wars.  All  together,  FCNL 
estimates  the  U.S.  spent  $835  billion  in  FY06 
for  past  and  current  military  programs.  See 
the  chart  on  page  6. 
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The  FRIENDS  COMMITTEE  ON 
NATIONAL  LEGISLATION  (FCNL), 
a  nonpartisan  Quaker  lobby  in  the 
public  interest,  seeks  to  follow  the 
leadings  of  the  Spirit  as  it  speaks  for 
itself  and  for  like-minded  Friends. 

V^ews  expressed  in  FCNL's  Washington 
Newsletter  are  guided  by  the  Statement 
of  Legislative  Policy  which  is  prepared 
and  approved  by  FCNL's  General 
Committee.  FCNL  includes  Friends 
appointed  by  26  Friends'  yearly 
meetings  and  by  nine  other  Friends' 
organizations  in  the  United  States. 

Clerk:  Marge  Abbott 
Assistant  Oerk:  Hal  Wright 
Executive  Secretary:  Joe  Volk 

The  FCNL  Washington  Newsletter  is 
published  ten  times  a  year  (monthly, 
with  July-August  and  November- 
December  combined  issues).  In 
addition,  a  voting  record  is  published 
annuaUy. 

The  Washington  Newsletter  is  sent  free 
upon  request  and  automatically  to  cur¬ 
rent  donors.  Your  contributions  are 
needed  to  support  FCNL's  lobbying 
and  education  work. 

Editor  Liz  Hofmeister 

Author  Ruth  Flower,  Emiko  Guthe 

Research:  Laura  Weis 

Large  print  and  audiotape  versioirs  of 

the  Washington  Newsletter  are  available 
upon  request.  The  Washington 
Newsletter  is  available  in  microform 
from  University  Microfilms  Interna¬ 
tional,  300  North  Zeeb  Road,  Dept. 

P.R.,  Ann  Arbor,  MI  48106. 

Reprinting  Washington  Newsletter 
items:  We  encourage  our  readers  to 
copy  and  distribute  items  from  FCNL's 
Washington  Newsletter.  When  doing  so, 
please  include  the  following  credit: 
"Reprinted  from  the  Washington 
Newsletter,  [issue  #,  month 
and  year]  published  by  the 
Friends  Committee  on  National 
Legislation." 

We  would  appreciate  receiving  a  copy 
with  a  brief  note  indicating  how/  where 
the  item  was  used  and  the  approximate 
numbers  of  copies  distribute. 

Friends  Committee  on 
National  Legislation 

245  Second  Street  NE 
Washington,  DC  20002-5795 
Phone:  202-547-6000 
800-630-1330 
Fax:  202-547-6019 
Legislative  Action  Message: 
202-547-4343 
e-mail:  fcnl@fcnl.org 
Web  site:  http:  /  /  www.fcnl.org 

Printed  on  recvcled  oaoer  with 


U.S.  Government  Shopping  List 

What  should  the  U.S  buy? 


The  President's  Requests 

OR 

Better  Human  Security 

$10 

million 

Fund  the  Space  Test 
Bed,  the  first  official 
space  weapon 

OR 

Buy  2,469  Pell  Grant  awards  for 
low-income  college  students. 

$118.8 

million 

Pay  for  new  nuclear 
weapons  through  the 
Reliable  Replacement 
Warhead  Program 

OR 

Purchase  17,824  housing  vouch¬ 
ers  to  shelter  people  in  reliable, 
replacement  housing. 

$2.5 

billion 

Purchase  26  V-22 
Osprey  helicopters, 
the  accident-prone 
transport  that  has 
never  really  gotten  off 
the  ground 

OR 

Purchase  heating  assistance  for 

5.5  million  households  through 
the  Low-Income  Home  Energy 
Assistance  Program  (LIHEAP). 

$2.7 

billion 

Buy  a  new  Virginia- 
class  submarine,  to 
replace  a  functioning 
fleet  during  its  useful 
lifetime 

OR 

Pay  for  Supplemental  Security 
Income  (SSI)  for  497,054  people. 

SSI  helps  elderly,  blind,  and  dis¬ 
abled  people  meet  basic  needs 
for  food,  clothing  and  shelter. 

$3.4 

billion 

Pay  to  finish  building 
two  new  DDG-1000 
Destroyers,  designed 
for  open  sea  warfare 

OR 

Buy  comprehensive  job-training 
for  340,000  people  through  One- 
Stop  Ca*  eer  Centers 

$4.6 

billion 

Buy  20  F-22  Rap¬ 
tor  Fighter  Planes, 
developed  to  counter 
Soviet  MiG  jets 
(see  p.  4) 

OR 

Fund  631,261  slots  for  children 
in  Headstart,  addressing  child 
development  needs  of  low- 
income  families. 

$6.1 

billion 

Fund  12  F-35  Joint 
Strike  Fighter  Jets,  the 
expensive  next-gen¬ 
eration  fighter  plane 

OR 

Buy  health  insurance  for 

4.2  million  urunsured  children 
through  State  Children's  Health 
Insurance  Program  (SCHIP). 

$8.9 

billion 

Pay  for  Ballistic 
Missile  Defense 

OR 

Buy  annual  food  stamp  benefits 
for  8  million  people. 

For  source  notes  and  more  information,  please  visit  www.fcnl.org/budget 
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Military  Profits  Robust  and  Rising 


Want  to  make  a  bundle  of  money?  The  Wall  Street 
Journal  recently  alerted  investors  to  the  high  profits 
being  realized  by  major  military  contractors.  Lock¬ 
heed  Martin,  for  example,  reported  a  41%  increase 
in  earnings  per  share  in  2006,  Boeing  reported  a  51% 
increase,  with  Raytheon  posting  37%. 

We  at  FCNL  do  not  offer  investment  advice,  but 
prospects  for  major  military  producers  do  seem 
rosy.  The  president's  budget  proposes  military 
spending  in  FY08  that  exceeds  the  highest  levels  of 
the  military  build-up  of  the  1980s  and  far  surpasses 
anything  approved  by  Congress  since  the  fall  of  the 
Berlin  Wall.  About  a  third  of  this  budget  will  be 
spent  on  weapons  replacement  and  acquisition  of 
the  next  generation  of  destruction  technology. 

According  to  Jeffrey  M.  Tebbs  of  the  Brookings  Insti¬ 
tution,  the  core  military  budget  has  grown  nearly 
one-fifth  since  September  2001,  even  after  adjust¬ 
ing  for  inflation  and  excluding  direct,  war-related 
spending.  Tebbs,  who  is  not  known  for  hyperbole, 
points  to  "dismal  levels  of  congressional  scrutiny" 
as  a  contributing  factor  in  the  dramatic  growth  of 
spending  on  procurement  and  research  and  devel¬ 
opment.  Since  2001,  Tebbs  estimates,  procurement 
expenditures  have  increased  45.5%,  while  research 
and  development  spending  for  new  weapons  pro¬ 
grams  increased  an  astonishing  57.3%  in  real  terms. 


Where  Does  the  Money  Go? 

Besides  the  34%  that  goes  to  weapons  development 
and  procurement,  about  $154  billion,  or  23%,  cov¬ 
ers  pay  and  benefits  for  active  and  reserve  troops, 
including  an  escalated  number  of  troops  for  Iraq 
and  Afghanistan.  Daily  operations,  readiness  and 
support,  which  includes  recruiting  and  training  the 
troops  and  daily  operation  and  maintenance  of  bases 
worldwide,  comes  to  $240  billion  (36%).  Military 
assistance  to  Iraqi  and  Afghan  forces,  together  with 
loans  and  grants  to  other  countries  in  support  of  the 
U.S.  weapons  trade,  costs  about  $13  billion  (about 
2%).  Defense  related  activities  of  the  FBI  cost  $6  bil¬ 
lion  (barely  1%).  The  remaming  4%  covers  some 
payments  for  military  retirement  and  miscellaneous 
defense-related  agencies  and  programs. 

Is  All  This  Really  Necessary? 

Much  of  this  spending  depends  on  U.S.  foreign 
policy  and  the  means  chosen  to  carry  it  out.  If  the 
U.S.  is  to  pursue  an  active  military  agenda  in  Iraq, 
for  example,  certain  costs  are  unavoidable.  Much  of 
the  weapons  spending,  on  the  other  hand,  is  unre¬ 
lated  and  even  appears  irrelevant  to  the  U.S.  military 
agenda. 

(continued  on  page  4) 


o 

o 

o 

0“ 

o 

o 

o' 

o 

o 


(A 

c 

o 


CQ 


U.S.  Engagement  in  the  World:  Military  Spending  vs.  Diplomacy  and  Development 


2007  (est) 

2008  (est) 


Page  4 


FCNL  Washington  Newsletter,  March  2007 


Military  Profits  (continued  from  page  3) 

Some  of  the  weapons  systems,  according  to  mili¬ 
tary  analysts  inside  and  outside  the  Pentagon,  are 
designed  for  the  Cold  War  era,  or  for  the  kinds  of 
conflicts  that  U.S.  military  planners  imagined  during 
that  era.  For  example,  Tebbs  writes  that  the  F-22A 
Raptor,  a  tactical  fighter  jet,  "was  originally  con¬ 
ceived  in  the  mid-1980s  to  overcome  an  advanced 
generation  of  Soviet  MiG  jets  that  never  material¬ 
ized."  In  2006,  the  Government  Accountability 
Office  recommended  halting  production,  but  the 
president  has  requested  $4.6  billion  to  continue  pro¬ 
curement  of  20  more  Raptors  in  2008.  Manufacturers: 
Lockheed-Martin,  Boeing,  Pratt  &  Whitney. 

The  president's  budget  also  proposes  spending  $3.5 
billion  to  continue  the  construction  of  two  "DDG- 
1000  Zumwalt  class  destroyers,"  which  Tebbs 
describes  as  "a  bloated  acquisition  program  with 
marginal  relevance  to  the  threat  landscape."  Contrac¬ 
tors:  Northrup  Grumman  and  General  Dynamics. 

These  and  other  wasteful  weapons  systems  are  not 
only  unnecessary  to  the  currently  defined  missions 
of  the  U.S.  military,  but  they  are  also  unnecessarily 
expensive.  Their  procurement  supports  military 


Tax  Returns  for  Peace 

While  41%  of  your  2006  tax  dollar  will  go 
for  war,  100%  of  your  tax  refund  can  go  for 
peace!  Donate  the  amount  of  this  year's  fed¬ 
eral  income  tax  refund  to  Friends  Committee 
on  National  Legislation  to  lobby  Congress  for 
peaceful  prevention  of  deadly  conflict.  Or 
make  the  contribution  to  FCNL  Education 
Fund  to  educate  about  alternatives  to  war  and 
be  eligible  for  a  charitable  tax  deduction  for 
the  amount  of  the  gift! 

To  contribute. 

Mail  your  check  to  FCNL,  245  Second  Street, 

NE,  Washington,  DC,  20002. 

Charge  your  donation  to  your  credit  card  by 
calling  ^-630-1330,  ext.  2538. 

Donate  online  securely  by  going  to  FCNL's  web 
site,  www.fcnl.org  and  click  on  "Donate  Now." 

Thank  you! 


Military  Spending: 

What's  on  the  table? 

$93.4  billion 
for  FY07 

FY  2007  emergency  supplemental 
for  fighting  in  Iraq  and  Afghani¬ 
stan  (in  addition  to  $70  billion 
already  appropriated  for  FY 

2007) 

$142  billion 

FY  2008  budget  request  for  the 
wars  in  Iraq  and  Afghanistan 

$519  billion 

FY  2008  budget  request  for  other 
current  military'  programs,  includ¬ 
ing  nuclear  weapons  development 
and  military  foreign  assistance 

$661  billion 
total  for  FY08 

profiteering  at  the  expense  of  other  federal  govern¬ 
ment  priorities. 


If  the  president's  budget  proposal  were  to  be  adopt¬ 
ed,  military  spending  would  take  up  44%  of  the  fed¬ 
eral  funds  that  Congress  will  be  allocating  for  FY08. 
Globally,  this  is  larger  than  the  military  budgets  of 
the  next  15  biggest  military  spenders  combined. 

What's  Missing? 

A  deputy  commander  of  one  army  unit  now  prepar¬ 
ing  to  return  to  Iraq  was  recently  quoted  in  the  press 
critiquing  the  lack  of  attention  given  to  solutions 
beyond  combat.  "If  you  spend  your  whole  career 
in  tanks,"  he  said,  "you  tend  to  see  the  solution  to 
every  problem  as  a  tank." 

Complex  conflicts  such  as  the  ones  bubbling  up  or 
brimming  over  in  countries  like  Iraq,  Iran,  Sudan, 
and  Somalia  require  tools  that  the  U.S.  has  barely 
begun  to  develop.  The  entire  budget  for  the  State 
Department's  Administration  of  Foreign  Affairs  (the 
home  the  U.S.  diplomatic  corps)  amounts  to  $7.1  bil¬ 
lion — less  than  the  cost  of  30  days  in  Iraq,  or  the  cost 
of  continuing  production  of  the  F-22A  Raptor  and 
the  DDG-1000  Zumwalt  class  destroyer.  Minuscule 
investment  in  diplomacy  and  development  tools 
has  been  a  consistent  pattern  for  the  U.S.  for  many 
decades.  In  the  chart  on  page  3,  spending  for  these 
alternative  tools  shows  up  as  a  mere  snow  cap  on 
top  of  the  mountains  of  military  spending.  ■ 
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Note  to  Congress:  Defund  the  Iraq  War 


The  costs  of  the  Iraq  War  are  staggering.  In  human 
terms,  Johns  Hopkins  University  recently  estimated 
that  655,000  people  might  still  be  alive  today  in  Iraq 
if  the  U.S.  had  not  led  an  invasion  of  that  country. 
Violence  has  made  nearly  another  3  million  home¬ 
less,  either  roaming  the  country  or  streaming  into 
neighboring  countries.  More  than  3,100  U.S.  soldiers 
have  died  and  more  than  23,000  have  been  injured. 

In  budget  terms,  the  $524  billion  that  this  nation  has 
already  spent  on  the  wars  in  Iraq  and  Afghanistan 
approaches  the  total  spent  on  the  Vietnam  War.  This 
amount  would  be  enough  to  make  Social  Security 
solvent  for  the  next  75  years.  The  cost  of 
six  months  of  the  war  in  Iraq  could  fund 
treatment  for  everyone  who  needs  care  for 
heart  disease  and  diabetes,  and  send  every 
eligible  child  to  pre-school,  and  double  the 
budget  of  the  National  Cancer  Institute. 

But  the  cost  of  the  war  could  double  as  the 
U.S.  begins  to  take  responsibility  for  some 
of  its  consequences.  Estimates  of  the  long 
term  costs  to  care  for  disabled  veterans  from 
the  wars  in  Iraq  and  Afghanistan  range 
from  $350  billion  to  $700  billion. 

And  the  spending  continues.  The  presi¬ 
dent  in  February  presented  Congress  with 
requests  for  an  additional  $235  billion  to 
fund  the  "war  on  terror." 

Defund  the  Iraq  War 

War  powers  are  shared  between  the  presi¬ 
dent  as  commander  in  chief  and  the  Con¬ 
gress  as  the  holders  of  the  nation's  "purse." 
Congress  has  exercised  the  power  of  the 
purse  several  times  in  recent  memory 

■  to  restrict  military  action  in  Haiti  in 
1994, 

■  to  require  the  president  to  seek  explicit 
congressional  approval  before  expand¬ 
ing  the  number  of  troops  in  Lebanon  in 
1983,  and, 

■  in  1974,  to  end  funding  for  military 
operations  in  Vietnam  by  a  date  certain. 


Congress  has  both  the  authority  and  the  responsibil¬ 
ity  to  end  the  war  in  Iraq  and  its  appalling  costs  to 
U.S.  and  Iraqi  people.  Congress  can: 

■  Refuse  to  approve  the  president's  request  for  an 
emergency  supplemental  or  approve  it  with  con¬ 
ditions  that  require  active  diplomacy  and  a  date 
certain  for  U.S.  withdrawal. 

■  Shift  some  of  the  $661  billion  allocated  to  the 
military  in  the  FY08  budget  to  care  for  veterans, 
education  of  children,  health  care,  housing  and 
other  critical  needs.  ■ 

Funds  Spent  for  Wars  in  Iraq  and  Afghanistan 
Total  2001-2007;  $524  Billion 
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Source:  Congressional  Budget  Office,  estimates  of  costs  of  wars  in  Iraq  and 
Afghanistan  and  anti-terrorism  activities 
*  Appropriated  outside  the  regular  budget  process 

**  Department  of  Defense  budget  appropriation  or  transfers  from  other  regular 
appropriations 


where  Do  Our 
Income  Tax  Dollars  Go? 

For  each  dollar  of  federal  income  tax  we  paid  in  2006, 
the  federal  government  spent  about: 

41  <  for  war  and  preparing  for  war  (28C),  and  obligations  from  past  wars  (1 3C),  including  veterans 
programs  and  interest  on  the  military  portion  of  the  national  debt 

1 9<  for  health  programs,  including  Medicaid,  which  provides  nursing  home  care  for 

$  5Q _  j  the  elderly  poor,  and  health  care  for  the  poor  and  disabled,  and  parts  of  Medicare, 

I  which  subsidizes  health  care  for  older  Americans 

I  1 2<  to  respond  to  poverty  in  the  U.S.  with  food  programs,  housing  assistance, 

j  I  income  supports,  and  energy  assistance. 

! 

1 0  <  for  interest  on  the  non-military  portion  of  the  national  debt 

5<  to  promote  community  and  economic  development 
including  agricultural  programs,  highways  and  mass 
transit  and  federal  communications  commission 

i 

j  5C  for  education,job  training,  employment 

I  i  ;  and  social  services 

I  ! 

1  !  4<  to  run  the  government  including  law 

I  !  i  enforcement  homeland  security,  and 

^  *  benefits  for  government  employees 

Sfei  jl  !  3<:  for  science,  energy,  and 

I  '  i  '  environmental  programs 


Note:  The  coins  represent  actual  federal  spending  in  Fiscal  Year  2006,  the  year  for  which  we  file  tax  returns  in  2007. 
Detailed  analysis  is  available  on  request  from  FCNL. 


The  federal  budget  is  a  reflection  of  our  country's  moral  values. 

Does  this  budget  reflect  your  values? 

If  this  budget  is  out  of  balance  with  your  values,  please  tell  your  representative  and  senators. 

At  FCNL  we  make  it  easy  to  get  in  touch  with  your  legislators:  go  to  www.fcnl.org  and  click  on  “Contact  Congress," 
or  call  us  toll  free  at  1-800-630-1330,  or  write  us  at  the  Friends  Committee  on  National  Legislation, 

245  Second  Street.  NE,  Washington,  DC  20002  tZ 


War  Is  Not  the  Answer! 


NL 
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"Where  Your  Income  Tax  Dollars  Go"  Chart 


ment  and  Budget  posts  detailed  information  about 
current  and  past  budgets  on  the  Internet.  We  down¬ 
load  the  whole  budget  and  sort  the  line  items  into 
categories  that  lift  up  some  of  the  values  that  are  of 
particular  concern  to  us. 

We  analyzed  the  "federal  funds"  budget,  leaving  out 
large  and  small  trust  funds,  like  Social  Security  and 
parts  of  Medicare,  that  have  their  own  dedicated 
receipts  and  expenditures.  We  analyzed  both  "dis¬ 
cretionary"  and  "entitlement  or  mandatory"  spend¬ 
ing,  because  Congress  handles  the  decisions  on  both 
kinds  of  programs,  and  they  all  come  out  of  our 
income  tax  dollars. 


Most  of  this  newsletter  is  devoted  to  FCNL's  analysis 
of  the  president's  fiscal  year  2008  budget  proposals 
submitted  to  Congress. 

Each  year,  before  the  April  15  deadline  for  filing 
your  taxes,  FCNL  staff  also  produce  a  guide  to  how 
the  federal  government  is  using  federal  income  tax 
dollars  paid  during  the  previous  year.  We  produce 
this  guide,  which  is  reprinted  on  the  facing  page,  in 
a  form  that  displays  how  much  of  each  tax  dollar 
you  pay  goes  to  particular  government  functions. 

We  develop  these  numbers,  e.g.  41  percent  of  your  tax 
dollars  goes  to  war,  using  data  on  actual  government 
expenditures  for  fiscal  year  2006 — the  year  that  corre¬ 
sponds  with  the  tax  forms  you  are  filing  this  spring. 

When  the  president  submits  his  budget  proposals 
to  Congress  in  early  February,  the  Office  of  Manage- 

No  One  Left  Behind  (continued  from  page  8) 

Cuts  to  Housing  Assistance 

At  a  time  when  the  percentage  of  poor  people  in  the 
United  States  living  in  poverty  has  reached  a  30-year 
high,  the  president's  budget  would  also  continue 
to  cut  housing  assistance  to  poor  families  and  the 
elderly.  Over  the  next  five  years,  40,000  to  80,000 
fewer  rental  vouchers  would  be  available  to  low 
income  families.  Since  2004, 150,000  vouchers  have 
already  been  lost.  A  program  that  provides  housing 
for  elders  would  be  cut  by  about  25%,  taking  about 
2,000  housing  units  out  of  the  program. 

The  proposal  would  also  cut  heating  assistance 
for  the  poor  by  44%.  More  than  5.5  million  people 
receive  assistance  from  this  program;  three-quarters 
of  them  have  incomes  below  the  poverty  line  and 
include  children  or  elderly  or  disabled  people  in 
their  households.  About  1  million  such  households 
would  lose  this  assistance. 

Less  Health  Care  Assistance 

The  president's  proposal  would  reduce  federal  funds 
given  to  states  to  help  provide  child  health  insur¬ 
ance.  The  president  proposes  to  eliminate  assistance 
for  families  earning  an  income  at  200%  of  the  pov¬ 
erty  line  ($35,000  for  a  family  of  three)  and  to  require 
them  to  buy  their  own  health  insurance  (at  a  nation¬ 
wide  average  of  $12,000  per  year  for  a  family  plan). 


For  further  details  and  analyses  of  the  president's  proposed 
budget  for  FY  2008  go  to  iozvwfcnl.org/budget.  ■ 


The  president  also  proposes  cuts  in  the  Medicaid 
program — mostly  in  benefits  that  go  to  states  for 
activities  such  as  inspection  of  nursing  homes. 

Since  the  states  will  still  be  required  to  carry  out 
these  activities,  they  will  have  to  cut  expenses  else¬ 
where — most  likely  by  limiting  eligibility  and  bene¬ 
fits.  Last  year.  Congress  approved  a  cut  in  Medicaid 
of  $27  billion  over  the  next  10  years.  The  president 
now  proposes  another  cut  of  $26  billion  over  the 
next  five  years. 

Putting  all  these  cuts  together  will  add  up  to  a 
harsher  reality  for  the  affected  elders  and  families, 
and  for  the  communities  that  care  about  them.  ■ 


Time  for  Congress  to  Act 

Tlie  president’s  budget  proposals  are  tlie  bt'ginning 
of  the  budget  process.  Congress  has  the  responsibil¬ 
ity  to  make  the  choice  about  wliere  the  U.S.  govern¬ 
ment  will  spend  money  and  how  much  support  v\  ill 
be  given  to  each  ot  these  programs. 

Congress  can  insist  that  the  U.S.  government  work 
to  ensure  the  participation  of  ever\'one  in  our  society; 
c»r  it  can  design  a  budget  that  bc'netits  a  part  ot  soci¬ 
ety'  while  leaving  others  behind.  Let  your  senators 
and  representative  know  what  your  vision  is  for 
the  federal  budget. 


Unl 


Friends  Committee  on 
Nationai.  Legislation 
245  Second  Street,  NE 
Washington,  DC  20002-5795 


Address  Service  Requested 


LARGE  PRINT, 
AUDIO  V  ERSIONS 
AVAILABLE 


Non-Profit  Org. 
U.S.  Postage 
PAID 

Permit  No.  870 
Lynchburg,  VA 


INSIDE  BUDGET  TRADEOFFS,  MILITARY  SPENDING,  IRAQ,  YOUR  TAXES  No.  715,  March  2007 

No  One  Left  Behind? 

A  living  democracy  requires  everyone's  participa-  us,  higher  gas  prices  can  mean  no  transportation  to  a 

tion.  But  civic  participation  can  be  a  luxury  for  those  possible  job  or  daycare  for  the  children.  Higher  util- 
who  struggle  every  day  to  find  shelter,  food,  and  ity  bills  can  mean  no  heat.  Loss  of  medical  prescrip- 

health  care  for  themselves  and  their  families.  Since  tion  benefits  can  mean  no  medication.  For  many 

the  1930s,  the  federal  government — and  the  federal  of  us,  government  assistance  means  the  difference 

budget — have  offered  help  to  individuals  and  fami-  between  living  at  the  margins  of  the  economy  and 
lies  in  desperate  circumstances.  struggling  to  stay  alive. 

As  recently  as  the  1960s,  the  government  was  still  The  president's  budget  proposes  less  help  for  low- 

designing  programs  that  worked  successfully  to  income  families  and  individuals, 

reduce  poverty  and  extend  to  everyone  equal  oppor¬ 
tunity  to  participate  in  the  economy.  The  govern-  Less  Food  Assistance 

ment  had  a  commitment  to  end  poverty  and  ensure 

that  the  poor  and  needy  were  given  assistance.  That  The  president's  budget  proposal  would  elimi- 

commitment,  unfortunately,  was  abandoned  in  the  nate  food  assistance  to  459,000  elderly  people  and 

last  three  decades  as  spending  was  shifted  to  the  about  50,000  pregnant  or  nursing  women  provided 

military  and  other  priorities.  through  the  Commodity  Supplemental  Food  Pro¬ 

gram.  This  program  provides  a  monthly  package  of 

The  U.S.  government  still  spends  about  11%  of  the  specific  groceries  with  high  nutrition  content  to  the 

federal  budget  on  food,  housing,  income  supports  elderly  and  to  pregnant  and  nursing  women  who  are 

and  other  social  programs  for  people  who  must  dem-  "food  insecure." 
onstrate  serious  financial  need  in  order  to  qualify  for 

the  benefits.  But  the  commitment  to  work  to  end  The  Social  Services  Block  Grant,  which  provides 

poverty  has  been  all  but  abandoned.  Some  37  million  money  to  states  for  programs  such  as  Meals  on 

people  live  in  poverty  in  the  U.S.  today  and  nearly  Wheels,  aging  services,  child  care  and  family  coun- 

16  million  poor  people  live  on  incomes  that  equal  no  seling,  would  be  cut  by  about  $1  billion— about  a 

more  than  one-half  of  the  official  poverty  level.  50%  cut  since  2006. 

For  a  single  elderly  person,  one-half  of  the  poverty  About  300,000  working  poor  families — those  with 

level  comes  to  $4,683  per  year;  for  a  single  mother  incomes  just  above  the  poverty  line — would  lose 

raising  two  children,  $7,867  per  year.  nutrition  assistance,  including  food  stamps  and  free 

or  reduced  price  lunches  for  their  children  in  school. 

We  are  neighbors.  We  pay  the  same  prices  at  the 
grocery  store  and  at  the  gas  station.  But  for  some  of 

(continued  on  page  7) 
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